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DEPARTMENT PASS TREASURY, FEDERAL RESERVE AND CEA 

E. O. 11652; N/A 
TAGS: EFIN, GW 

SUBJECT: BUNDESTAG PASSED 1973 FEDERAL DRAFT BUDGET 
REF: BONN A-252 

1. THE 1973 FEDERAL DRAFT BUDGET WAS PASSED BY THE 
BUNDESTAG TODAY. MAJOR CHANGES FROM THE GOVERNMENT' S 
ORIGINAL PROPOSALS WERE: 

( A) A CUT IN TOTAL EXPENDITURES BY DM 154 
MILLION NET; 

( B) AN UPWARD REVISION OF REVENUE ESTIMATES BY 
DM 1,784 MILLION ( DM 2,400 MILLION ADDITIONAL TAX 
REVENUES PLUS AN ADDITIONAL DM 84 MILLION OTHER 
REVENUES, REDUCED BY DM 700 MILLION TO BE FROZEN IN A 
SPECIAL ACCOUNT); 

( C) A REDUCTION OF NET BORROWING BY DM 1,938 
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2. THE BUDGET AS IT NOW STANDS PROVIDES FOR TOTAL 
EXPENDITURES OFDM 120.24 BILLION, REVENUES OFDM 118.37 
BILLION ( EXCLUDING THE DM 700 MILLION WHICH ARE TO BE 
FROZEN), AND NET BORROWING IN THE AMOUNT OF DM 1.86 
BILLION. 

3. THE BUDGETED VOLUME OF EXPENDITURES, ON PAPER, 
WOULD REPRESENT AN INCREASE OVER 1972 EXPENDITURES BY 
9.6 PERCENT. HOWEVER, THE ACTUAL INCREASE WILL BE MUCH 
GREATER ( SEE REFAIR). 

4. THE SECOND READING OF THE 1973 DRAFT BUDGET IN THE 
BUNDESRAT, THE LAST STEP IN THE LEGISLATIVE PROCESS 
PRIOR TO SIGNATURE BY THE PRESIDENT, HAS BEEN SCHEDULED 
FOR JULY 6. EXPECTATIONS ARE THAT THE DRAFT WILL PASS 

AS IT NOW STANDS. 

HILLENBRAND 
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